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INDEPENDENT AUDITORS' REPORT 

To the Board of Directors of 
New Orleans Area Habitat for Humanity, Inc. 
New Orleans, Louisiana 

We have audited the accompanying consolidated statements of financial position of the New Orleans 
Area Habitat for Humanity, Inc. (a nonprofit organization) (the Organization) and its subsidiary as of June 
30, 2012 and 2011 and the related consohdated statements of activities and changes in net assets, 
functional expenses and cash flows for the years then ended. TTiese consolidated financial statements are 
the responsibility of the Organization's management. Our responsibility is to express an opinion on these 
consolidated financial statements based on our audits. 

We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
Those standards require that we plan and perform the audits to obtain reasonable assurance about whether 
the financial statements are free of material misstatement An audit includes consideration of internal 
control over financial reporting as a basis for designing audit procedures that are appropriate in the 
cu-cumstances, but not for the purpose of expressing an opinion on the effectiveness of the Organization's 
internal control over financial reporting. Accordingly, we express no such opinion. An audit also includes 
examinmg, on a test basis, evidence supporting the amounts and disclosures in the financial statements, 
assessing the accounting principles used and significant estimates made by management, as well as 
evaluating the overall financial statement presentation. We believe that our audits provide a reasonable 
basis for our opinion. 

In our opinion, the consolidated financial statements referred to above present fairly, in all material 
respects, the financial position of the New Orieans Area Habitat for Humanity, Inc. as of June 30, 2012 
and 2011, and the changes in its net assets and its cash flows for the years then ended in conformity with 
accounting principles generally accepted in the United States of America. 

Our audits were made for the purpose of forming an opinion on the financial statements taken as a whole. 
The supplementary information included m Schedules 1 and 2 are presented for purposes of additional 
analysis and is not a requu^d part of the financial statements. Such information has been subjected to the 
auditmg procedures applied in the audit of the financial statements and, in our opinion, is fairly stated in 
all material respects m relation to the financial statements taken as a whole. 

InX/tAiu^Jz ^ y\i^^hA^ 
Metairie, Louisiana 
November 14,2012 

30th Floor - Energy Centre • 1:00 Poydrss Street - New Orleans, lA 70163-3000 • Tel: 504.569.2978 

One Galleria Blvd., Suite 2100 * Metairie, LA 70001 • Tel: 504.837.5990 • Fax: 504834.3609 
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NEW ORLEANS AREA HABITAT FOR HUMANITY, INC. 
NEW ORLEANS, LOUISUNA 

CONSOLIDA1 ED STATEMENTS OF FINANCIAL POSITION 

CURRENT ASSETS 
Cash and cash equivalents 
Accounts receivable 
Grants and pledges receivable 
Investments 

JUNE 30, 2012 AND 2011 

A S S E T S . 

Mortgage notes receivable, current portion 
Construction inventory 
Asset held for sale 
Restore mventory 
Prepaid expenses 

Total current assets 

NON-CURRENT ASSETS 
Mortgage notes receivable, net 
Property and equipment, net 
Loan costs, net 
Deposits 

Total non-current assets 

TOTAL ASSETS 

L I A I 

CURRENT LIABILITIES 
Accoimts payable 
Notes payable, current 
Other liabilities 
Accrued remediation costs 
Due to New Orleans Habitat Musi 

Total current liabilities 

NOTES PAYABLE, LONG-TERM 

NET ASSETS 
Unrestricted 
Temporarily restricted 
Total net assets 

t I L l T I E S A N D N] 

icians Village, Inc. 

TOTAL LL\BILITIES AND NET ASSETS 

$ 

$ 

E T A S 

$ 

S 

2012 

2,525,581 $ 
120,192 
.718,113 

2,082,063 
171,172 

6,615,437 
866,191 
97,077 
38,160 

13,233,986 

3,457,800 
11,260,500 

243,953 
2,332 

14,964,585 

28,198,571 $ 

S E T S 

367,572 S 
111,111 
123,908 
128,092 
628,102 

1,358,785 

3,738,889 

22,675,555 
425,342 

23,100,897 

28,198,571 $ 

2011 

4,850,410 
357,519 
299,606 

2,346,189 
252,743 

13,836,317 
-

57,991 
25,830 

22,026,605 

5,533,542 
2,631,500 

253,072 
3,250 

8,421,364 

30,447,969 

715,548 
111,111 
101,808 

3,021,780 
-

3,950,247 

3,738,889 

22,215,513 
543,320 

22,758,833 

30,447,969 

The accompanying notes are an integral part of these consolidated statements. 



NEW ORLEANS AREA HABITAT FOR HUMANITY, INC. 
NEW ORLEANS. LOUISIANA 

CONSOLIDATED STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS 
FOR THE YEAR ENDED JUNE 30,2012 

REVENUE AND OTHER SLTPORT 
Contributions 
Home sale revenue, net of discount 
Grant income 
Tax credit income 
Interest income on mortgage notes 
Investment income 
Restore income 
Gain on the sale of mortgage notes 
Other income 
Total revenues and other support 

Net assets released from restrictions 

Total revenues, support, and assets released 
from restrictions 

EXPENSES 
Program ser\'ices 
Management and general 
Fundraising 
Total expenses 

CHANGE IN NET ASSETS 

Net assets, begirming of year 

Net assets, end of year 

Unrestricted 

$ 1,405,315 
1,824,548 

-
783,777 
246,369 

7,060 
662,977 
958,002 
269.007 

6,157,055 

1,514,278 

7,671,333 

6,341,307 
493,646 
376,338 

7,211,291 

460,042 

22,215,513 

$ 22,675,555 

Restricted 

$ 278,521 

-
1,117,779 

-
-
-
-
-
-

1,396,300 

(1,514,278) 

(117,978) 

. 

-
-
-

(117,978) 

543,320 

$ 425,342 
• • — 

Total 

$ 1,683,836 
K824,548 
1,117,779 

783,777 
246,369 

7,060 
662,977 
958,002 
269,007 

7,553,355 

. 

7,553,355 

6,341,307 
493,646 
376,338 

7,211,291 

342,064 

22,758,833 

$ 23,100,897 

The accompanying notes are an integral part of this consolidated statement 



NTW ORLEANS AREA HABITAT FOR HUMANITY, INC. 
NEW ORLEANS, LOUISIANA 

CONSOLIDATED STATEMENT OF ACTIVrriES AND CHANGES IN NET ASSETS 
FOR THE YEAR ENDED JUNE 30,2011 

REVENUE AND OTHER SUPPORT 
Contributions 
Home sale revenue, net of discount 
Grant income 
Interest income on mortgage notes 
Investment income 
Restore mcome 
Gain on the sale of mortgage notes 
Other income 
Total revenues and other support 

Net assets released from restrictions 

Total revenues, support, and assets released 
from restrictions 

EXPENSES 
Program ser\ices 
Management and general 
Fundraising 
Total expenses 

Loss of disposal of equipment 

CHANGE IN NET ASSETS 

Net assets, beginning of year 

Net assets, end of year 

Unrestricted 

$ 1,689,237 
1,729,741 

-
489,254 

76,363 
513,035 
548,381 
91,478 

5,137,489 

3,726,361 

Temporarily 
Restricted 

$ 1,079,261 
-

296,006 
-
-
-
-

313,500 
1,688,767 

(3,726,361) 

Total 

$ 2,768,498 
1,729,741 

296,006 
489,254 

76,363 
513,035 
548,381 
404,978 

6,826,256 

-

8,863,850 (2,037,594) 6,826,256 

8,506,688 
501,354 
323,088 

9,331,130 

86,092 
86,092 

(553,372) 

22,768,885 

$ 22,215,513 

-

. 

(2,037,594) 

2,580,914 

$ 543,320 

8,506,688 
501,354 
323,088 

9,331,130 

86,092 
86,092 

(2,590,966) 

25,349,799 

$ 22,758,833 

The accompanying notes are an integral part of this consolidated statement 



NEW ORLEANS AREA HABITAT FOR HUMANITY INC. 
NEW ORLEANS, LOUISIANA 

CONSOLIDA 1 ED STATEMENT OF FUNCTIONAL EXPENSES 
FOR THE YEAR ENDED JUNE 30,2012 

Cost of homes sold 
Cost of goods sold - inventory and other 
Contract labor 
Dumpsters/portable buildings 
Depreciation 
Donation 
Equipment rental 
Employee benefits 
Food 
Insurance 
hiterest 
Inventory adjustment 
Maintenance 
Marketing 
Merchant and bank fees 
Other expenses 
Payroll taxes 
Postage 
Printing 
Professional services 
Remediation costs 
Rent 
Repairs and buildmg supplies 
Salaries 
Security 
Supplies 
Tithe 
Telephone and communication 
Tools and equipment 
Travel and training 
Utilities 
Vehicle expense 
Vista/Americorps 
Volunteers 
Workers' compensation 

Total 

Program 
Sendees 

$ .2,435,762 
310,776 
302,490 
48,277 

341,891 
311,136 

13,024 
106,904 

-
200,969 

29 J 03 
(14,731) 
135,074 
42,360 
29,124 

8,822 
75,454 

7,790 
10,586 

329,927 
148,719 
72,923 
17,673 

807,752 
74,437 
29,081 
5,000 

67,845 
20,373 

928 
79,328 

118,896 
131,955 

1,584 
40,075 

$ 6,341,307 

Management 
and General 

$ 
-
-
-
-
-
-

32,906 
-

5,246 
-
-
-
-
-

20 
25,520 

242 
833 

66,542 
-

19,100 
(2,450) 

326,270 
-

8,299 
-

6,915 
-

761 
28 

-
-
-

3,414 
$ 493,646 

Fundraising 
$ - $ 

-
-
-
-' 
-
-

32,029 
-

5,245 
-
-
-

32,092 
-

(4,918) 
13,691 
48,341 

1,000 
44,468 

-
18,900 

-
172,095 

-
3,205 

-
7,375 

-
1,792 

28 
-
-
-

995 
$ 376,338 $ 

Total 
2,435,762 

310,776 
302,490 
48,277 

341,891 
311,136 

13,024 
171,839 

-
211,460 
29,103 

(14,731) 
135,074 
74,452 
29,124 
3,924 

114,665 
56,373 
12,419 

440,937 
148,719 
110.923 

15,223 
1,306,117 

74,437 
40,585 
5,000 

82,135 
20,373 

3,481 
79,384 

118,896 
131,955 

1,584 
44,484 

7.211,291 

The accompanying notes are an integral part of this consolidated statement. 



NEW ORLEANS AREA RA^BITAT FOR HUMANITY. INC. 
NEW ORLEANS. LOUISIANA 

CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES 
FOR THE YEAR ENDED JUNE 30, 2011 

Cost of homes sold 
Cost of goods sold - inventory and other 
Contract labor 
Dumpsters/portable buildings 
Depreciation 
Donation 
Equipment rental 
Employee benefits 
Food 
Insurance 
Interest 
Inventory adjustment 
Maintenance 
Marketing 
Merchant and bank fees 
Other expenses 
Payroll taxes 
Postage 
Printing 
Professional services 
Remediation costs 
Rent 
Repairs and building supplies 
Salaries 
Security 
Supplies 
Tithe 
Telephone 
Tools and equipment 
Travel and traming 
Utilities 
Vehicle expense 
Vista/Americorps 
Volunteers 
Workers' compensation 

Total 

Program 
Services 

$ 3,101,771 
281,433 

2,316 
51,494 

200,976 
105,000 

-
99,672 

592 
158,075 
30,411 

(53,864) 
119,774 

11,410 
21,071 
68,852 
60,369 

9.940 
21,387 

199,193 
2,744,731 

44,047 
12,356 

775,608 
4,529 

36,708 
5,000 

41,081 
11,250 
6,686 

49,588 
168,839 
84,498 

194 
31,701 

$ 8.506,688 

Management 
and General 

$ 

25,451 
-

3,590 
-
-
-
-
-
-

27,729 
839 

1.864 
38,683 

-
18,900 

-
361.258 

-
13,078 

-
6.689 

-
1,968 

-
-
-
-

1,305 
S 501.354 

Fundraising 

$ - $ 
-
-
-
-
-
-

15.419 
-

4,147 
-
-
-

41,717 
-

25,178 
13,186 
1,528 
2,170 

13,559 
-

18,900 
-

173,043 
-

6,207 
-

6,708 
-

1,601 
-
-
-
-

(275) 
$ 323,088 $ 

Total 
3.101,771 

281,433 
2,316 

51,494 
200,976 
105,000 

-
140,542 

592 
165,812 
30,411 

(53,864) 
119,774 
53,127 
21,071 
94,030 

101,284 
12,307 
25,421 

251,435 
2.744,731 

81,847 
12.356 

1,309,909 
4,529 

55,993 
5,000 

54,478 
11,250 
10.255 
49,588 

168,839 
84,498 

194 
32,731 

9,331,130 

The accompanying notes are an integral part of this consolidated statement. 



NEW ORLEANS AREA HABITAT FOR HUMANITY. INC. 
NTEW ORLEANS, LOUISIANA 

CONSOLIDATED STATEMENTS OF CASH FLOWS 
FOR THE YEARS ENT)ED JUNE 30. 2012 AND 2011 

2012 2011 
CASH FLOWS FROM OPERATING ACTfVTTIES 

Change m net assets $ 342,064 $ (2,590,966) 
Adjustment to reconcile decrease in net assets to net cash 
used in operating activities: 

Depreciation and amortization 
(Gain)Aoss on disposal of equipment 
Gain on sale of mortgage notes receivable 
Sales of homes to participants 
Non-cash donations 
Changes in assets and liabilities 

Accounts receivable 
Grants and pledges receivable 
Construction inventory 
Restore inventory 
Deposits 
Prepaid expenses 
Accounts payable 
Other liabilities 
Accrued remediation costs 
Net cash used in operating activities 

CASH FLOWS FROM INVESTING ACTIVITIES 
Purchases of property and equipment 
Proceeds from sales of property and equipment 
Proceeds from mortgage notes receivable 
Purchase of mortgages notes receivable 
Proceeds from investments 
Purchase of investments 
Change in due to New Orleans Area Musicians Village 

Net cash provided by investing activities 

CASH FLOWS FROM FINANCING ACTIVITIES 
Issuance of notes payable 

Net cash provided by investing activities 

NET CHANGE IN CASH AND CASH EOUIVALENTS 
Cash and cash equivalents, beginning of year 

Cash and cash equivalents, end of year 

The accompanying notes are an integral part of these consolidated statements 

332,771 

(3,400) 

(958,002) 
(1,813,208) 

(544,322) 

237,327 

(418,507) 

45,095 

505,236 

918 
(3,211) 

(347,976) 

22,100 

(2,893,688) 
(5,496,803) 

(2,652,777) 

4,000 

4,928,523 

-
275,597 
(11,471) 
628,102 

3,171,974 

. 

-

(2.324,829) 
4,850,410 

$ 2,525,581 I 

210,096 

86,092 

(548,381) 
(1,634,280) 

(482,966) 

(300,463) 

(147,990) 

(4.696,316) 

534,996 
-

9,977 

188,218 

(6,641) 

(5,528,220) 
(14,906,844) 

(36,858) 

53,846 
3,831,352 

(49,365) 
4,500,812 

(1,096,189) 
-

7,203,598 

1,000,000 

1,000,000 

(6,703.246) 

11,553,656 

B 4,850.410 



N^W ORLEANS AREA HABITAT FOR HLTMAMTY, INC. 
NEW ORLEANS, LOUISIANA 

NOTES TO CONSOLIDATED FINANCL\L STATEMENTS 
JUNE 30,2012 ANT) 2011 

1. Nature of Activities 

New Orleans Area Habitat for Humanity, Inc. (Habitat) and its controlled subsidiary NOAHH MC, 
Inc. (MC) (collectively, the Organization) are each 501(c) (3) exempt organizations. Habitat, which 
was incorporated in the state of Louisiana in 1983 and is an ecumenical Christian based housing 
ministry that seeks to eradicate poverty housing and to make safe, decent, affordable housing a matter 
of conscience and action, is an independent affiliate of Habitat for Humanity International, Inc. The 
Organization's service area includes Orleans, St. Bernard, Jefferson, Plaquemines, and St. Charles 
Parishes. MC was incorporated in the state of Louisiana in March 2009. Its exclusive purpose is to 
benefit and support Habitat to the extent such support is a charitable purpose. 

The Organization builds homes in partnership with volunteers, donors, communities and hard
working, low-income families. Habitat homes are sold to quaUfying partner families at no profit 
through zero percent mterest loans. 

The Organization operates a retail establishment the ReStore, which sells donated quality siuplus 
buildmg materials at prices significantly below retail. This allows the public to maintain or improve 
their homes. The proceeds from the ReStore are used to help further the mission of the Organization. 

2. Summary of Significant Accounting Policies 

Basis of accounting 

The accompanying consolidated financial statements are prepared on the accrual basis of accounting 
in accordance with accounting principles generally accepted in the United States of America, 
Accordingly, revenues are recognized when eamed and expenses are recorded when incurred. 
Contributions are recognized when received or unconditionally promised. In-kind donations are 
recognized at theh fair market value when received. 

Principles of consolidation 

The consolidated financial statements include the financial statements of the Organization and its 
controlled subsidiary, MC. All significant intercompany balances and transactions have been 
eliminated in consolidation. 



NEW ORLEANS AREA HABITAT FOR HUMANFTY. INC. 
NEW ORLEANS, LOUISIANA 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
JUNE 30.2012 AND 2011 

2. Summary of Significant Accounting Policies (continued) 

Basis of presentation 

The Organization reports information regarding its financial position and activities according to three 
classes of net assets, as applicable: unrestricted net assets, temporarily restricted net assets, and 
permanently restricted net assets. When a restriction is satisfied or expires, temporarily restricted net 
assets are reclassified to unrestricted net assets. 

Use of estimates 

The preparation of financial statements in conformity with U.S. generally accepted accounting 
principles requires management to make estimates and assumptions that affect the reported amounts 
of assets and liabilities and disclosure of contingent assets and liabilities at the date of the fmancial 
statements and the reported amount of revenues and expenses during the reporting period. Actual 
results could differ from those estimates. Material estimates made in the preparation of these 
consolidated fmancial statements mclude the determination of the allowance for losses on loans, the 
valuation of mortgage notes receivable, valuation of property and equipment and accrued remediation 
costs. It is reasonably possible that the significant estimates used will change within the next year. 

Income taxes 

The Organization is a non-profit corporation that is exempt from federal income tax under Section 
501 (c) (3) of the Internal Revenue Code and qualifies as an organization that is not a private 
foundation as defined in Section 509 (a) of the Code. It is exempt from Louisiana income tax under 
the Section 121(5) of Title 47 of tiie Louisiana Revised Statues of 1950. The Organization paid no 
federal income tax for the years ended June 3 0, 2012 and 2011. 

Accounting Standards Codification (ASC) Accounting for Uncertainty in Income Taxes policy, 
clarifies the accounting for uncertainty in income taxes recognized in an entity's fmancial statements. 
It also clarifies the application of accounting for income taxes by defming a criterion that an 
individual tax position must meet for any part of the benefit of tiiat position to be recognized in an 
entity's fmancial statements. The mterpretation requires recognition and measurement of uncertain 
income tax positions using a "more-likely-tiian-nol" approach. The adoption of the provisions of tiie 
interpretation had no material impact on tiie Organization's fmancial staiements. The Organization's 
tax returns for tiie years ended June 30, 2011, 2010 and 2009 remain open and subject to exammation 
by taxing authorities. 



NEW ORLEANS AREA HABITAT FOR HUMANITY, INC, 
NEW ORLEANS, LOUISUNA 

NOTES TO CONSOLIDATED FINANCUL STATEMENTS 
JUNE 30,2012 AND 2011 

2. Summary of Significant Accounting Policies (continued) 

Cash and cash equivalents 

For purposes of reporting cash flows, cash consists of cash and cash equivalents. The Organization 
considers all money market investments, and other items having an original maturity of three months 
or less from the date of acquisition, to be cash equivalents. 

Investments 

Investments in marketable securities with readily determinable fair values are reported at their fair 
value based on available market quotes m the consolidated statements of financial position and as 
increases or decreases in unrestricted net assets unless their use is temporarily or permanently 
restricted by explicit donor stipulations or law. Unrealized gains that are restricted by donors are 
reported as increases in temporarily restricted net assets. Unrealized gams absent restriction and 
unrealized losses are reported as increases and decreases in unrestricted net assets. 

Mortgage notes receivable 

Mortgage notes receivable consist of non-interest bearing mortgage notes which are collateralized by 
real estate in the New Orieans area and payable in monthly instalhnents over the life of the mortgage 
notes. The mortgage notes receivable are net of discounts, which represent the difference between the 
stated amount of tiie mortgage notes and the present values based on an imputed amount of interest. 
The discounts are amortized over the lives of the mortgage notes using the mterest method. The 
unputed interest rates used approximate the rates that independent borrowers and lenders would have 
negotiated in a similar transaction. Mortgage notes receivable are considered past due if pajTnents are 
more than thirty days late. All mortgage notes receivable are collateralized by residential property. 
Management believes that the values of such collateral are in excess of the mortgage notes receivable 
as of both June 30, 2012 and 2011, and therefore no allowance for losses has been provided. 

Allowance for doubtfiil accounts 

The Organization records an allowance for doubtful accounts for pledges and accounts receivable, if 
needed, based on the Organisation's collection history. 

10 



NEW ORLEANS AREA HABITAT FOR HUMANITY, INC. 
NEW ORLEANS, LOUISIANA 

NOTES TO CONSOLIDATED FINANCUL STATEMENTS 
JUNE 30,2012 AND 2011 

2. Summary of Significant Accounting Policies (continued) 

Construction inventorv and cost of homes sold 

Construction inventory consists of land, materials, and other costs associated with houses under 
construction. Construction in progress is recorded at cost. \Mien homes are sold, costs of homes sold 
are considered program costs. 

Inventory 

Inventoiy is recorded at net realizable value. 

Asset held for sale 

In April, 2012, the Organization entered into a sale agreement, committing to sell a warehouse 
building in New Orieans for $1,750,000, anticipated to close in February, 2013. The net book value 
of the warehouse of $861,191 has been classified as asset held for sale on tiie statement of fmancial 
position as of June 30,2012 

Property and equipment 

Property and equipment are recorded at cost when purchased and at tiieir estimated fair market value 
when received as a donation. Expenditures for maintenance and repairs are charged against earnings 
as incurred. Depreciation is computed usmg the straight-line metiiod over the estmiated useful lives of 
the assets. The costs and accumulated depreciation of assets sold or retired are removed from the 
respective accounts and any resulting gain or loss is reflected in the change in net assets. 

Loan costs 

Loan costs consist of professional fees incurred as a result of entering into the notes payable. The 
costs are amortized over tiie term of tiie notes payable which is 360 montiis. At June 30, 2012 and 
2011, accumulated amortization was $29,639 and $20,520, respectively. 

Contributions 

Contributions received are recorded as unrestricted, temporarily restricted, or permanently restricted 
support based on the existence and/or nature of any donor restrictions. Donor restricted support is 
reported as an increase m temporarily or permanently restricted net assets, depending on the nature of 
the restriction. 

11 
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NEW ORLEANS AREA RABITAT FOR HUMANITY, INC. 
NEW ORLEANS. LOLTSIANA 

NOTES TO CONSOLIDATED FINANCLAL STATEMENTS 
JUNE 30.2012 AND 2011 

2. Summary of Significant Accounting Policies (continued) 

Donated materials and services 

Donated assets are recorded as support at thefr estimated fair value. Such donations are reported as 
unrestricted support imless the donor has restricted the donated asset to a specific purpose. Assets 
donated with explicit restrictions regarding their use and contributions of cash that must be used to 
acquire property and equipment are reported as restricted support Absent donor stipulations 
regarding how long those donated assets must be mamtained, the Organization reports expirations of 
donor restrictions when the donated or acquired assets are placed in service as instructed by the 
donor. 

Contributed services are recorded when the services received require specialized skills that would 
otherwise be purchased if not provided by donation, or create or enhance a non-financial asset. 

Functional expenses 

Generally, expenses are charged to each program or function based on direct expenditures incurred. 
Expenditures not dfrectly chargeable are allocated to programs or fimctions based on the estimated 
percentage of time spent by the Organization's employees or the space utilized. 

Reclassification 

Certain amounts in the 2011 consolidated fmancial statements have been reclassified to conform to 
the 2012 presentation. 

3. Investments 

Investments consisted of the following at Jime 30: 

Certificates of deposit 
Money market funds 
Government securities 
Stock subscription 

2012 2011 
$1,661,580 

120,483 
-

300,000 
$2,082,063 

$ 1,650,109 
-

396,080 
300,000 

$ 2,346,189 
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NTW ORLEANS AREA HABITAT FOR HUMANITY, ESC. 
NEW ORLEANS. LOUISIANA 

NOTES TO CONSOLIDATED FINANCUL STATEMENTS 
JUNE 30.2012 AND 2011 

3. Investments (continued) 

Government securities consist primarily of U.S Treasury bills at June 30, 2011. At Jime 30, 2011, tiie 
Organization paid $300,000 to an agent for a stock subscription to purchase common stock m an 
initial public offering. The subscription was converted to stock in July 2011. Subsequent to year end, 
the stock was liquidated. The certificates of deposits have maturities ranging tiirough June 2013. 

4. Mortgage Notes Receivable 

Mortgage notes receivable consisted of the following at June 30: 

2012 2011 
Mortgage notes receivable 
Unamortized discount based on imputed mterest rates of 
1.65%-9% 

Current maturities 

At June 30, 2012, contractual maturities of mortgage receivables, net of discounts, were as follows: 

$6,107,909 

(2,478,937) 
3,628,972 
(171,172) 

$ 3,457,800 

$9,908,683 

(4,122,398) 
5,786,285 
(252,743) 

$ 5,533,542 

Fiscal Year Ending June 30: 
2013 
2014 
2015 
2016 
2017 

$ 171,172 
137,758 
145.408 
156,291 
164.312 

5. Construction Inventorv 

Construction inventory consisted of land, materials, and houses in various stages of completion at June 
30: 

:oi2 2011 
Construction in progress 
Musician's Village Streets 
Ellis Marsalis Center 
Pocket Park 
Materials inventory and prepaid supplies 
Lot inventory 

$4,158,166 
2,009,088 

-
-

217,681 
230,502 

$6,615,437 

$ 4,064,387 
2,009,088 
7,175,786 

180,497 
233,882 
172,677 

$13,836,317 
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N^W ORLEANS AREA HABITAT FOR HUTMANITY. INC. 
NTW ORLEANS, LOLTSIANA 

NOTES TO CONSOLEDATED FINANCIAL STATEMENTS 
JUNE 30,2012 AND 2011 

5. Construction Inventory (continued) 

Subsequent to year end, the Organization donated the Musicians Village Streets to the City of New 
Orleans. 

6. Property and Equipment 

Property and equipment consisted of the following at June 30: 

Usefiil Lives 2012 2011 

Buildings and land 
Fumiture and fixtures 
Tools and equipment 
Vehicles 

Accumulated depreciation 

7. Notes Payable 

32 - 40 years 
3 - 7 years 
2 - 7 years 

5 years 

$11,336,903 
256,019 
370,357 
262,204 

12,225,483 
(964,983) 

$11,260,500 

$2,769,753 
37,419 

370,357 
286,824 

3,464,353 
(832,853) 

$2,631,500 

Notes payable consisted of the following at June 30: 

2012 2011 
Note payable to a fmancial institution with interest at 1.0%, 
requiring quarterly interest payments until April 2016, at 
which time quarterly principal and interest payments of 
$34,716 will begin until maturity m March 2039. $ 2,850,000 $ 2,850,000 

Note payable to Habitat for Humanity International, Inc. 
(Hlfl) (related party) without interest, requiring 36 monthly 
principal only payments of approximately $27,778 set to 
begm March 2013 1.000,000 1,000,000 

3,850,000 3,850,000 
Less current portion 111,111 111 111 

$ 3,738,889 $ 3,738,889 

During 2012, the note payable to HHI was extended by one year, witii pa>Tnents now beginning in 
March 2013. 
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NEW ORLEANS AREA HABITAT FOR HUMANITY. INC. 
NEW ORLEANS, LOUISIANA 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
JUNT 30,2012 AND 2011 

8. Remediation of Homes with Contaminated Shcetrock 

The Organization purchases sheetrock to either use in construction of its homes, donate to others who 
need sheetrock for reconstruction of their homes, or sell at the ReStore. Durmg fiscal year 2010, the 
Organization discovered that some of the sheetrock it purchased was contaminated Chinese sheetrock. 
The contaminated sheetrock caused issues with electrical systems, heating and air conditioning units, 
appHances and emitted an odor, as well as caused problems with other devices within the house. 
Studies and court rulings in the matter entitied In Re: Chinese Manufactured Diywall Products 
Liability Litigation, MDL No. 2047, pending in United States District Court for the Eastern District 
of Louisiana, suggested properties containing this problematic sheetrock be gutted to the studs and 
rebuilt. The Organization decided that the right thing to do for its purchasers, who are mostly lower 
income with limited access to fimds for repairs, was to relocate residents temporarily, then gut and 
rebuild the interior of the homes using uncontaminated sheetrock. Diuing 2011, the Organization 
began entering into "Remediation Agreements" with residents, whereby the Organization agreed to 
remediate the homes using Organization fimds in return for the resident's assignment to the 
Organization of his rights to any claim against the sheetrock vendors, manufacturer and his 
homeowTiers* insurer. The Organization has retained counsel to pursue these remedies. Counsel for 
the Organization has given notice to these parties and to the Organization's general liability insurer. 
At June 30, 2010, the Organization estimated from the number of residences which tested positive for 
contammated sheetrock, ±at the total cost of remediation of affected homes would be approximately 
$8,550,000 which was accordingly accrued for as of that date. During 2011, it was fiirther 
determined that due to additional homes found to contain contammated sheetrock, an additional 
$2,744,731 accrual would be needed. During 2011, the $2,744,731 additional costs were charged to 
program expenses in the accompanying statement of activities. As of June 30,2012, the Organization 
has a remaining accrual of $128,092 reflected m accompanying consolidated statement of fmancial 
position which it feels is adequate to cover the remaining remediation. 

9, Temporarily Restricted Net Assets 

The temporarily restricted net assets are primarily restricted for the construction or fmancing of future 
houses sponsored by the individual contributors and are included in cash and cash equivalents. 
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NEW ORLEANS AREA HABITAT FOR HUMANTTY, INC. 
NEW ORLEANS. LOUISIANA 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
JUNE 30,2012 AND 2011 

10. In-kind Contributions and Services 

In-kind contributions consist prmcipally of contributed fixed assets, building materials, and supplies 
for use m the Organization's home building program or mventory for use in the ReStore. During 2012 
and 2011, the Organization received goods and supplies with an estimated fair value of $544,322 and 
$482,966, respectively. 

In 2012, over 21,000 people volunteered approximately 171,000 hours; in 2011, over 16,000 people 
volunteered approximately 112,000 hours to assist in the construction work. A valuation of their 
effort is not reflected in the consolidated fmancial statements since it does not meet the criteria for 
recognition. 

11. Commitments and Contingencies 

Lease Commitments 

The Organization leases office space. The office space lease is on a month-to-month basis. Rent 
expense for tiie Organization's oflHce was $57,000 for each fiscal year. In December of 2011, Habitat 
signed a one year cancellable lease. The lease may be terminated providing that Habitat gives six 
months notice to the lessor. At times, the Habitat rents residential space for temporary housing for its 
volunteers. The volunteers pay a modest fee to subsidize the expense. Warehouse space is also leased 
in six month intervals at $1,000 per montii. Rent expense for other than office space was $47,302 and 
$24,847 during fiscal years 2012 and 2011, respectively. 

During 2009, MC, as lessor, entered mto a lease agreement, witii the New Orleans Habitat Musicians 
Village, Inc., tiie lessee, for the right to lease the Ellis Marsalis Center (the Center) after its 
construction. This agreement calls for base rent of $105,000 per year for years 1 tiirough 7, then 
increasing to $470,000 tunes an annual Consumer Price Index Factor for years 8 through 30. 
Additionally, the lease contains two 10 year extension options at fair market rental value. The Center 
was completed in August 2011 and the lease term began on January I, 2012. Under the lease 
agreement, during tiie period October 1, 2015 through December 31, 2015, tiie lessee has an option to 
purchase the Center for $9,550,000 or fair market value. 
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NEW ORLEANS AREA HABITAT FOR HUMANFTY, INC. 
NEW ORLEANS, LOUISL\NA 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
JUN^ 30,2012 AND 2011 

11. Commitments and Contingencies (continued) 

Option Agreement 

On March 17. 2009, MC entered into an option agreement with a financial institution whereby durmg 
a four month period beginning approximately seven years after the date of the agreement, the 
fmancial institution can obligate the MC to purchase the fmancial institution's iaterest in its 
subsidiary, with which the MC has notes payable with, for $5,000. If the fmancial institution does 
not exercise its option at the end of its option period, MC has the option during the subsequent 24 
montii period to exercise its option to purchase the financial institution's interest in its subsidiary, 
with which the MC had its notes payable with, for its fair market value as determined by the MC. 

Contingent Mortgage Notes Receivable 

To encourage homeowners to fiilfiU their commitment to homeownership, second mortgage notes 
receivable (for the difference between the selling price and the estimated fafr value at date of sale) are 
held by the Organization on most houses sold after March 1998. Mortgage note payments under these 
"soft" second mortgages are not due as long as the homeoM.'ners retain ownership and are current in 
their payments. If the homeowners are current on the first mortgage notes, then after certain specified 
years, the principal balances of the second mortgage notes will be reduced over various time periods 
so that at the end of the amortization period the principal balances of the mortgage notes will be zero. 
No amounts have been recorded for the second mortgages in the accompanymg consolidated balance 
. sheets. 

Recourse Mortgage Notes 

The Organization occasionally sells its non-mterest bearing mortgage notes receivable. The sales 
have a provision which requires the Organization to repurchase the notes in the event of default. 
During 2012 and 2011, the Organization sold 81 and 71 mortgage notes receivable at their present 
values of $4,333,935 and $3,213,950, respectively. At June 30, 2012 and 2011, the total recourse 
mortgage notes receivable had face value of $14,218,679 and $9,672,274, respectively, and present 
values of $8,293,777 and $5,458,067. In the event the notes are repurchased, tiie Organization has tiie 
right to foreclose and resell the associated property. 
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NEW ORLEANS AREA HABFIAT FOR HUMANFIY, INC. 
NEW ORLEANS, LOUISIANA 

NOTES TO CONSOLIDATED FINANCUL STATEMENTS 
JUNE 30,2012 AND 2011 

11. Commitments and Contingencies (continued) 

Guarantees 

In March 2009, the Organization entered into agreements with a local fmancial institution, in which 
the financial institution provided certain funds for the construction of the Center in return for 
approximately $3,700,000 of income tax credits. In return, the Organization guaranteed the 
completion of the Center and lease so that the tax credits would be realized in the fiiture. If the Center 
and lease were not completed and the tax credits became worthless, the Organization would reimburse 
tiie fmancial mstitution their loan of $2,850,000 plus an additional $850,000 to cover the loss of tax 
credits. In August 2011, the Center opened and began operating as a music venue and the lease term 
began on January 1, 2012. As of June 30, 2012, the Organization has applied for and received 
$1,567,554 of tax credits with the State of Louisiana. As agreed, the Organization split the tax credit 
income with the New Orleans Habitat Musicians Village, Inc. and therefore recognized $783,777 of 
net tax credit income in the accompanying consolidated statement of activities. 

12. Related Party Transactions 

Several members of the Organization's board of directors and finance committee are high ranking 
officials of financial institutions who hold recourse mortgage notes that were purchased from the 
Organization (See Note 11). 

During 2012, the Organization purchased shares of stock through an mitial public offering of a 
fmancial institution that holds recourse mortgage notes purchased from the Organization, and whose 
president is a member of the Organization's fmance committee. Subsequent to year end in July 2012, 
these shares of stock were sold. 

13. Supplemental Disclosures of Cash Flow Information 

During the years ended June 30, 2012 and June 30, 2011, non-mterest bearing mortgage notes 
receivable of $2,558,000 and $2,949,300, respectively, with unamortized discount of $744,792 and 
$1,315,020, respectively, resulted from sale of homes, hi 2012 and 2011, construction materials with 
a fair market value of $544,322 and $482,966, respectively, were donated. Interest paid in 2012 and 
2011 was $29,104 and $30.411. respectively. 

During 2012, tiie Center as reflected in Note 11 above was completed. The Centers cost of 
$8,451,797 was then transferred from construction inventory to property and equipment. 
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NEW ORLEANS AREA HABITAT FOR HUMANTTY, INC. 
NT:W ORLEANS. LOUISIANA 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
JUNE 30,2012 AM> 2011 

14. Financial Instruments and Credit and Market Risk Concentration 

Fmancial instruments which are potentially subject to concentrations of credit risk consist principally 
of cash and cash equivalents, investments and mortgage notes receivable. Cash and cash equivalents 
are placed with high quality fmancial institutions to minimize risk. Investments consist of certificates 
of deposit and government securities. The certificates of deposh have been placed m increments up 
to $250,000 witii banks nationwide and are fiilly insured by the Federal Deposit Insurance 
Corporation (FDIC). Government securities consist primarily of U.S Treasury bills at both June 30, 
2012 and 2011. The Organization's mortgage notes receivable base is limited to primarily New 
Orleans, Louisiana. Risk is mitigated in that homeowners insurance and flood insurance are required 
on all homes securing the mortgage notes. 

The Organization maintains the majority of its cash at large national and regional fmancial 
institutions. The fiinds were either FDIC insured or were maintained in a sweep account that was 
collateralized at 102% of the market value of FNlvlA or government securities. At June 30, 2012 and 
2011, unmsured'cash balances totaled $1,670,767 and $3,947,150, respectively. The Organization has 
not experienced losses on these accounts and management believes the Ogantzation is not exposed to 
significant risks on such accounts. 

15. Fair Value Measurements 

Fair value is defined as the price that would be received by the Organization for an asset or paid by 
the Organization to transfer a liability (an exit price) in an orderly transaction between market 
participants on the measurement date in the Organization's principal or most advantageous market for 
the asset or liability. The fair value hierarchy requires the Organization to maximize the use of 
observable inputs and minimize the use of unobservable inputs when measuring fair value. The 
hierarchy gives the highest priority to unadjusted quoted prices m active markets for identical assets 
or liabilities (Level 1 Measurements) and tiie lowest priority to unobservable mputs (Level 3 
Measurements). The three levels of the fair value hierarchy are described below: 

Level 1: hiputs to the valuation metiiodology are unadjusted quoted prices for identical assets or 
liabilities in active markets that the Organization has the ability to access. 
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NTW ORLE.ANS AREA HABFIAT FOR HUMANITY. INC. 
NT:W ORLEANS, LOLTSIANA 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
JUNE 30.2012 AND 2011 

15. Fair Value Measurements (continued) 

Level 2: Inputs to the valuation methodology mclude: 

• Quoted prices for similar assets or liabilities in active markets; 

• Quoted prices for identical or similar assets or liabilities in inactive markets; 

• Inputs other than quoted prices that are observable for the asset or liability; 

• Inputs that are derived principally from or corroborated by observable market 
data by correlation or other means. 

If the asset or liability has a specified (contractual) term, the Level 2 input must be observable for 
substantially the frill term of the asset or liability. 

Level 3: Inputs to the valuation methodology are unobservable and significant to the fair value 
measurement. 

The asset's or liability's fan value measurement level within the fair value hierarchy is based on the 
lowest level of any input that is significant to the fair value measurement. Valuation techniques used 
need to maximize the use of observable mputs and minimize the use of unobservable inputs. 

All investments of the Organization are valued using Level 1 inputs. Following is a description of ±e 
valuation methodologies used for assets measured at fair value. 

Certificates of deposit. Stated at cost, plus accrued mterest, which approximates fair value. 

Money market funds: Stated at cost, plus accrued interest, which approximates fair value. 

Government securities: Stated at cost, plus accrued interest, which approximates fair value. 

Stock subscription: Stated at cost, which approximates fair value. 

Purchases and sales of securities are recorded on a trade-date basis. Interest income is recorded on the 
accrual basis. 

The methods described above may produce a fair value calculation that may not be indicative of net 
realizable value or reflective of fiiture fah values. 

Furthermore, while tiie Organization believes its valuation metiiods are appropriate and consistent 
with otiier market participants, tiie use of different metiiodologies or assumptions to determine tiie fair 
value of certain fmancial instruments could result m a different fair value measurement at tiie 
reporting date. 
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NEW ORLEANS AREA HABITAT FOR HLTMANFTY, INC 
NEW ORLEANS, LOUISIANA 

NOTES TO CONSOLIDATED FINANCUL STATEMENTS 
JUNE 30,2012 AND 2011 

16. Subsequent Events 

Management has evaluated subsequent events through the date that the financial statements were 
available to be issued, November 14, 2012, and determined that there were no other items for 
disclosure. 
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SCIIIi:UULE 1 

NEW ORLEANS AREA HABITAT FOR IIUMANITV, INC. 
CONSOLIDATING STATEMENTS OF FINANCIAL POSITION 

JUNE 30,2012 

CURRENT ASSETS 
Cash aiid cash equivalents 
Accounts receivable 
Grants Olid pledges receivable 
Invesiments 
Mortgage notes rcceivubtc, current portion 
Construction inventory 
Asset held for sale 
RcSlorc inventory 
Prepaid expenses 
Due from New Orleans Area Musicians Village 
Notes Receivable MC, current portion 

Total current assets 

NON-CURREN r ASSETS 
Mortgage notes receivable, net 
Properly and equipment, net 
Loan costs, net 
Deposits 

Total non-current assets 

TOTAL ASSETS 

CURRENT LIABILITIES 
Accounts payable 
Notes payable, current 
Other liabilities 
Accrued remediation costs 
Due to New Orlemis Area Musicians Village 

Total current liabilities 

NOTES PAYABLE. LONG-TEItJM 

NET ASSETS 
Unrestricted 
Temporarily restricted 

Total net assets 

TOTAL LIABILITIES AND NET ASSETS 

s 

L 

New Orleans 
Area Habitat for 
Humanity, Inc. 

ASSETS 

2,049,758 
189.441 
718,113 

2.082,063 
171,172 

6,615,437 
866,191 
97.077 
38,160 

104,880 
6,650,000 

19,582,292 

3,457.800 
2,778,298 

-
2.332 

6,238.430 

25,820,722 

NOAHH MC, Inc. 

S 

S 

LIABILITIES AND NET ASSETS 

$ 

$ 

262,393 
111,111 
48.075 

128,092 
772.982 

1,322,653 

888,889 
2,211,542 

23.183,838 
425.342 

23,609,180 

25.820,722 

$ 

$ 

475.823 $ 

-
-
-
-
-
-
-
-

40,000 

-
515,823 

8,482,202 
243,953 

-
8.726,155 

9,241.978 $ 

174,428 $ 

-
75,833 

-
. 

250,261 

9.500,000 
9,750,261 

(508,283) 
-

(508.283) 

9.241.978 $ 

Eliminations 

- $ 
(69.249) 

-
-
-
-
-
-
-

(144.880) 
(6.650,000) 
(6.864,129) 

-
-
-
. 

(6,864.129) S 

(69,249) $ 

-
-
-

(144.880) 

(214.129) 

(6,650.000) 
(6.864,129) 

-
. 

(6.864.129) $ 

Consolidated 

2,525,581 
120,192 
718,113 

2,082.063 
171,172 

6.615,437 
866,191 
97,077 
38,160 

-
-

13,233.986 

3.457,800 
11,260.500 

243,953 
2,332 

14.964.585 

28,198,571 

367,572 
111,111 
123,908 
128,092 
628.102 

1,358,785 

3.738,889 
5,097,674 

22,675,555 
425,342 

23,100,897 

28,198,571 
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SCHEDULE 2 

NEW ORLEANS AREA HABITAT FOR HUMANITY, INC. 
CONSOLIDATING STATEMENTS OF ACTIVITIES AND CHANGES IN NET ASSETS 

FOR THE YEAR ENDED JUNE 30, 2012 

REVENUE AND OTHER SUPPORT 
Contributions 
Home sale revenue, net of discount 
Grant income 
Tax credit income 
Interest income on mortage notes 
[nvestmenl income 
Restore income 
Gain on sale of mortgage n<jtes 
Other income 

Total revenues and other support 

EXPENSEIS 
Program services 
Management and general 
Fundraising 

Total expenses 

CHANGE IN NET ASSETS 

Net assets, beginning of year 

Net assets, end of yeaj-

New Orleans 
Area Habitat for 
lluinaiiity, Inc. 

$ 1,683,836 
1.824,548 
1.117,779 

-
246,369 

73,083 
662,977 
958,002 
926.193 

7,492.787 

5,859,422 
493,646 
376,338 

6,729,406 

763.381 

22,845,799 

$ 23,609,180 

NOAHH MC, Inc. 

$ - $ 
-
-

783,777 
-

1,585 
-
-

126,591 
911,953 

549,493 
783,777 

. 

1,333,270 

(421,317) 

(86,966) 

$ (508,283) $ 

ERiniiiatiuns 

• $ 

-
-
-
-

(67,608) 
-
-

(783,777) 

(851,385) 

(67,608) 
(783,777) 

-
(851,385) 

-

_ 

- $ 

Consollilated 

1,683,836 
1,824,548 
1,117,779 

783,777 
246,369 

7.060 
662,977 
958,002 
269,007 

7,553.355 

6,341,307 
493,646 
376,338 

7,211,291 

342,064 

22,758,833 

23,100.897 
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AJVD ON COMPLUNCE AND OTHER ]VL\TTERS BASED ON AN AUDIT 
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 

GO VERNMENTA UDITING STANDARDS 

To the Board of Directors and Officers 
New Orleans Area Habitat for Humanity, Inc.: 

We have audited the consolidated financial statements of New Orleans Area Habitat for Humanity, Inc. (a 
nonprofit organization) (NOAHH) as of and for the year ended June 30, 2012, and have issued our report 
thereon dated November 14, 2012. We conducted our audit in accordance with auditing standards generally 
accepted in the United States of America and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States. 

Internal Control Over Financial Reporting 

Management of NOAHH is responsible for establishing and maintaining effective internal control over 
fmancial reporting. In planning and performing our audit, we considered NOAHH's internal control over 
fmancial reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion 
on the consolidated financial statements, but not for the purpose of expressing an opinion on the effectiveness 
of NOAHH's internal control over financial reporting. Accordingly, we do not express an opinion on the 
effectiveness of NOAHH's internal control over financial reporting. 

A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent or detect and correct 
misstatements on a timely basis, A material weakness is a deficiency, or a combination of deficiencies, in 
internal control such that there is a reasonable possibility that a material misstatement of the entity's 
consolidated financial statements will not be prevented, or detected and corrected on a timely basis. 

Our consideration of internal control over financial reporting was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over financial 
reporting that might be deficiencies, significant deficiencies, or material weaknesses. We did not identify any 
deficiencies in internal control over financial reporting that we consider to be material weaknesses, as defined 
above. 

30th Floor - Energy Centre • 1100 Poydras Street • New Orleans, LA 70163-3000 • Tel: 504.569.297S 
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Compliance and Other Matters 

As part of obtaining reasonable assurance about whether NOAHH's consolidated financial statements are free 
of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of consolidated fmancial statement amounts. However, providing an opinion on compliance 
with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. 
The results of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards. 

This report is intended solely for the information and use of the Board and Officers, NOAHH's management, 
and the State of Louisiana Legislative Auditor's Office and is not intended to be and should not be used by 
anyone other than these specified parties. However, under Louisiana Revised Statute 24:513, this report is 
distributed by the Legislative Auditor as a public document. 

f^^ jUOlu^ i ^ H t ^ ' ^ ^ 

Metairie, Louisiana 
November 14, 2012 

P&N 
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REPORT ON COMPLLVNCE WTTH REQUIREMENTS THAT COULD HAVE A DIRECT 
AND MATERLAL EFFECT ON EACH MAJOR PROGR-AJVl AND INTERNAL CONTROL 

OVER COMPLIANCE IN ACCORDANCE WTTH OMB CIRCULAR A-133 
AND THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

To the Board of Directors and Officers 
New Orleans Area Habitat for Humanity, Inc.; 

Compliance 

We have audited the compliance of New Orleans Area Habitat for Humanity, Inc. (a nonprofit organization) 
(NOAHH), with the types of compliance requirements described in the U. S. Office of Management and 
Budget (OMB) Circular A-133 Compliance Supplement that could have a direct and material effect on each 
of its major federal programs for the year ended June 30, 2012. NOAHH's major federal programs are 
identified in the summary of auditors' results section of the accompanying schedule of fmdings and 
questioned costs. Compliance with the requu^ements of laws, regulations, contracts and grants applicable to 
each of its major federal programs is the responsibility of NOAHH's management. Our responsibility is to 
express an opinion on NOAIffl's compliance based on our audit. 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United 
States of America; the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local 
Govemments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan 
and perform the audit to obtain reasonable assurance about whether noncompliance with the types of 
compliance requirements referred to above that could have a direct and material effect on a major federal 
program occurred. An audit includes examining, on a test basis, evidence about NOAHH's compliance with 
those requirements and performing such other procedures as we considered necessary in the circumstances. 
We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal 
determination on NOAHH's compliance with those requirements. 

In our opinion, NOAHH complied, in all material respects, with the compliance requirements referred to 
above that could have a direct and material effect on each of its major federal programs for the year ended 
June 30, 2012. 

Internal Control Over Compliance 

Management of NOAHH is responsible for establishing and maintaining effective internal control over 
compliance with the requirements of laws, regulations, contracts and grants applicable to federal programs. In 
planning and performing our audit, we considered NOAHH's internal control over compliance with the 
requirements that could have a direct and material effect on a major federal program to determine the auditing 
procedures for the purpose of expressing our opinion on compliance and to test and report on internal control 
over compliance m accordance with OMB Circular A-133, but not for the purpose of expressing an opinion 
on the effectiveness of internal control over compliance. Accordingly, we do not express an ophiion on the 
effectiveness of internal control over compliance. 
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A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent or detect and correct, noncompliance with a type of compliance requirement of a federal 
program on a timely basis. A material weakness in internal control over compliance is a deficiency, or 
combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility 
that material noncompliance with a type of compliance requirement of a federal program will not be 
prevented, or detected and corrected, on a timely basis. 

Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance 
that might be deficiencies, significant deficiencies, or material weaknesses in internal control over 
compHance. We did not identify any deficiencies in internal control over compliance that we consider to be 
material weaknesses, as defined above. 

Schedule of Expenditures of Federal Aw ârds 

We have audited the consolidated financial statements of NOAHH as of and for the year ended June 30,2012, 
and have issued our report thereon dated November 14, 2012, which contained an unqualified opinion on 
those statements. Our audit was conducted for the purpose of forming an opinion on the consolidated 
financial statements that collectively comprise NOAHH's basic consohdated financial statements. The 
schedule of expenditures of federal awards is presented for the purposes of additional analysis as required by 
U.S. Office of Management and Budget Circular A-133, Audits of States and Local Govemments, and Non
profit Organizations, and is not a required part of the consolidated fmancial statements. Such information is 
the responsibility of management and was derived ft'om and relates directly to the underlying accounting and 
other records used to prepare the consolidated fmancial statements. The infonnation has been subjected to the 
auditing procedures applied in the audit of the fmancial statements and certain additional procedures, 
including comparing and reconciling such information directly to the underlying accounting and other records 
used to prepare the consolidated financial statements or to the consolidated financial statements themselves, 
and other additional procedures in accordance with auditing standards generally accepted in the United States 
of America, In our opinion, the information is fairly stated in all material respects in relation to the 
consolidated financial statements taken as a whole. 

This report is intended solely for the information and use of the Board and Officers, NOAHH's management, 
and federal awarding agencies and pass-through entities, such as the State of Louisiana and Legislative 
Auditor's Office and is not intended to be and should not be used by anyone other than these specified parties. 
However, under Louisiana Revised Statute 24:513, this report is distributed by the Legislative Auditor as a 
public document. 

f ^ iXM^a t ' ^ ^ ' ^ i ^ i o ^ 
Metairie, Louisiana 
November 14, 2012 
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New Orleans Area Habitat for Humanity 

Schedule of Expenditures of Federal Awards 

For the year ended June 30.2012 

Federal Grantor/Pass-Through Grantor/ 
Program Title/Grant Name 

U.S. Department of Housing and tfrban Development: 

Pass-through program from: 
Louisiana Housing Finance Agency (LHFA) 
Habitat for Humanitj' of Louisiana State Support Organization, Inc. 

CDBG Entitlement Grant Program 

Federal 
CFDA 

Number 

Grant Number/ 
Pass-Through 

Entity 
Identifying 

Number 
Federal 

Expenditures 

14.218 Not applicable 1.117,779 

Total Federal Gram Expenditures $ 1.117,779 

See accompanying notes to the schedule of expenditures of federal awards. 



New Orleans Area Habitat for Humanity, Inc. 

Notes to Schedule of Expenditures of Federal Awards 

June 30,2012 

1, General 

The accompanying Schedule of Expenditures of Federal Awards presents the activity of all federal 
awards of New Orleans Area Habitat for Humanity ,̂ Inc. (NOAHH). The NOAHH reporting entity 
is defined in Note 1 to the consolidated financial statements for the year ended June 30, 2012. All 
federal awards received directly from federal agencies are included on the schedule, as well as 
federal awards passed-through other government agencies. 

2. Basis of Accounting 

The accompanying Schedule of Expenditures of Federal Awards is presented using the accmal basis 
of accounting, which is described in Note 1 to NOAHH's consolidated financial statements for the 
year ended June 30,2012. 

3. Relationship to Financial Statements 

Federal expenditures of $1,117,779 are reported as follows: 

Construction in progress $ 746,894 
Cost of homes sold 370,885 

Total federal expenditures $ 1,117,779 

4. Relationship to Federal Financial Reports 

Amounts reported in the Schedule of Expenditures of Federal Awards agree with the amounts 
reported in the related federal financial reports, except for the amounts in reports submitted 
subsequent to June 30, 2012. 



New Orleans Area Habitat for Humanity, Inc. 

Schedule of Findings and Questioned Costs 

Year ended June 30, 2012 

(1) Summary of Auditors' Results 

Financial Statements 

The type of report issued on the financial statements: 

Internal control over financial reporting: 

• Material weakness(es) identified? 

• Significant deficiency(ies) identified that 

are not considered to be material weaknesses? 

Noncompliance material to the fmancial statements noted? 

Federal Awards 

Internal controls over major programs: 

• Material weakness(es) identified? 

• Significant deficiency(ies) identified that 
are not considered to be material weaknesses? 

Type of auditor's report issued on compliance for major programs: 

Any audit findings which are required to be reported under 
Section 510(a) of OMB Circular A-133? 

Major programs: 

United States Department of Housing and Urban Development: 

Passed through the Louisiana Housing Finance Agency (LHFA) 
Community Development Block Grants/ Entitlement 
Grants 

unqualified opinion 

none reported 

none 

no 

none reported 

unqualified opinion 

none 

14.218 

Dollar threshold used to distinguish between Type A and Type B programs: $300,000 

Auditee qualified as a low-risk auditee under Section 530 of 
OMB Circular A-133: yes 



New Orleans Area Habitat for Humanity, Inc. 

Schedule of Findings and Questioned Costs 

Year ended June 30, 2012 

(2) Findings Relating to the Financial Statements Reported in Accordance with Government 
A uditing Standards: none 

(3) Findings and Questioned Costs relating to Federal Awards: none 


